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INDEPENDENT AUDITORS' REPORT

The Honorable Chairperson and Members of
NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

We have audited the accompanying balance sheet of NEW JERSEY
TRANSPORTATION TRUST FUND AUTHORITY as of June 30, 2000 and the
related statement of revenues, expenditures and changes in fund balance for the year then
ended. These financial statements are the responsibility of the Authority’s management.
Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are frec of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation.  We
believe that our audit provides a reasonable basts for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of NEW JERSEY TRANSPORTATION TRUST FUND
AUTHORITY as of June 30, 2000 and the results of its operations for the year then ended
in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated

August 16, 2000 on our consideration of NEW JERSEY TRANSPORTATION TRUST
FUND AUTHORITY?’S internal control over financial reporting.
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INDEPENDENT AUDITORS” REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Chairperson and Members of
NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

We have audited the general purpose financial statements of NEW JERSEY
TRANSPORTATION TRUST FUND AUTHORITY as of and for the year ended June
30, 2000, and have issued our report thereon dated August 16, 2000. We conducted our
audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, i1ssued by the
Comptroller General of the United States.

Internal Control Qver Financial Reporting

In planning and performing our audit, we considered NEW JERSEY
TRANSPORTATION TRUST FUND AUTHORITY’S internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control
over financial reporting. Our consideration of the internal control over financial reporting
would not necessarily disclose all matters in the internal control over financial reporting
that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.
We noted no matters involving the internal control over financial reporting and its
operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee,

management, and others within the Organization, and State awarding agencies and is not
intended to be and should not be used by anyone other than those specified parties.
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NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Organization
NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY, located in Ewing,
New Jersey, was created by the State of New Jersey in 1984 pursuant to the New Jersey
Transportation Trust Fund Authority Act to provide a stable, predictable funding mechanism
for transportation system improvements undertaken by the New Jersey Department of
Transportation. The Authority also finances State aid to counties and municipalities for
transportation system improvements.

Basis of Accounting
The Authority is a component unit of the State of New Jersey and is included in the general
purpose financial statements of the state.

The financial statements of NEW JERSEY TRANSPORTATION TRUST FUND
AUTHORITY have been prepared on the modified accrual basis of accounting and in
accordance with generally accepted accounting principles applicable to governmental units.

Revenues
Revenues are recognized as they arc earned. The primary sources of revenues are
appropriations received from the State of New Jersey from motor fuel taxes, Good driver’s
surcharge, commercial vehicle fees and taxes and toll road authorities.

Use of Estimates
The preparation of financial statemments in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Basis of Investments

As of January 1, 1998 the Authority adopted statement of Government Accounting Standards
Board Statement No. 31, Accounting and Financial Reporting for Certain Investments and for
External Investmeni Pools. Under Statement No. 31, investments in equity securities with
readily determinable fair values and all investments in debt securities are reported at fair value
with gains and losses included in the statement of operations. The Authority’s mmvestments are
limited by the 1995 Bond Resolution to obligations of, or guaranteed by, the Federal
government and bank certificates of deposit.



NEW JERSEY TRANSPORTATION TRUST FUND AUTHORITY

NOTES TO FINANCIAL STATEMENTS

A. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Accounts
In accordance with the 1995 Bond Resolution, the Authority has established the following fund
accounts maintained by the Authority.

Fund Accounts Amount Use for Which Restricted
Transportation Deposit of all revenues received ~ Expenditures for specific
improvement by the Authority. Also used purposes

to account for the accumulation
of resources for payment of
state transportation costs.

Debt service Amounts needed to pay matured  Interest and principal on
principal and interest on bonds bonds
General long-term Establish accounting control Transfers to meet minimum
debt and accountability for the levels in debt service
Authority's general long-term accounts
debt.
Authority reserve Accounts for the operating Operating expenditures

expenditures of the Authority

Income Taxes
As a public body, under existing statute, the Authority is exempt from both federal and state taxes.

Debt Issue Cost and Original Issue Discount
Costs related to the issuance of bonds are expensed when incurred.

Total (Memorandum Only)
Total (Memorandum Only) columns contain the totals of the similar accounts of the various funds
and the General Long-Term Debt Account Group. Since the assets of the funds are restricted, the
combination of the funds and account group is for convenience only and does not indicate that the
combined assets are available for expenditures in any manner other than that provided for in the
bond resolution.

Comparative Financial Information
The financial statements include certain prior-year summarized comparative information in total.
Such information does not include sufficient detail to constitute a presentation in conformity with
generally accepted accounting principles. Accordingly, such information should be read in
conjunction with the Authority’s financial statements for the year ended June 30, 1999, from
which the summarized information was derived.



B.

NEW JERSEY TRANSPORTATION TRUST AUTHORITY
NOTES TO FINANCIAL STATEMENTS
INVESTMENTS

Investments are stated at fair value and consist of U.S. obligations in the State of New Jersey cash
management fund.

TRANSPORTATION SYSTEM BONDS PAYABLE
Bond resolutions have been adopted by the Authority for the purpose of making improvements to the

transportation system in the State of New Jersey. The following is a summary of revenue bonds
outstanding:

Interest Amount of June 30,
Series Issue Date  Maturity Date  Rates Original Issue 2000 1999
1993 Series A 7/15/1995 6/15/2015 5.000% - $ 804475000 $ 674,530,000 § 702,650,000
6.500%
1995 Series B 10/15/1996 6/15/2015 4.500% - 788,225,000 659,280,000 637,045,000
7.000%
1996 Series A 2/1/1996 12/15/2016  4.500% - 334,065,000 302,680,000 313,670,000
6.000%
1996 Series B 10/15/1996 6/15/2017 4.750% - 714,340,000 648,985,000 671,840,060
6.000%
1997 Series A 12/1/1997 6/15/2018 4.500% - 703,940,000 651,620,000 673,220,000
6.000%
1998 Series A 12/1/1998 6/15/2019 4.250% - 700,000,000 668,255,000 689,603,000
5.250%
1999 Series A 10/6/1999 6/15/2020 4.500% - 450,000,000 445,145,000 -
5.750%
2000 Series A 1/1/2000 6/15/2019  5.000% - 450,000,000 444 750,000 -
6.125%
Total $ 4.945,045,000 4,495.245,000 3,738,030,000
Less current portion 166,410,000 132,680,000
Net long-term portion $ 4,328,835000 § 3,605,350,000

Total maturities of transportation system bonds are as follows:

Year ending June 30,
2001 $ 166,410,000
2002 175,105,000
2003 183,855,000
2004 143,405,000
2005 203,650,000
Thereafter 3,572,820,000

S 4,495,245,000

All bonds are subject to mandatory redemption in annual instaliments through their final maturity.



NEW JERSEY TRANSPORTATION TRUST AUTHORITY

NOTES TO FINANCIAL STATEMENTS

D. CONCENTRATION OF CREDIT RISK

The Authority maintains investment balances which may exceed federally insured limits. They
historically have not experienced any credit related losses.

E. PRIOR PERIOD ADJUSTMENT
Certain errors, resulting in both the overstatement and understatement of previously reported
liabilities and expenses of prior years, were corrected during 2000 resulting in the following

changes to fund balance as of June 30, 1999:

Fund balance, reserve for payment of state

transportation system cost, as previously reported $ 208,901,542
Overstatement of bond interest expense 3,987,502
Fund balance, as adjusted $ 212,889,044




