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BY THE BOARD: 

This matter involves United Metro Energy Corporation d/b/a United Metro Energy Services 
Corporation ("United"), and more specifically, the issue of whether United should continue to 
service three customers in New Jersey or whether those customers should be returned back to 
the Gas Distribution Company's default gas service, Basic Gas Supply Service. 

BACKGROUND 

The New Jersey Board of Public Utilities ("Board"), pursuant to the Electric Discount and Energy 
Competition Act ("EDECA"), N.J.S.A. 48:3-49 et seq., specifically, N.J.S.A. 48:3-78 and 48:~-79, 
has authority and jurisdiction over all electric power supplier~ and gas suppliers (collectively, 
"third party suppliers" or "TPS") in New Jersey. Among other things, the Board licenses third 
party suppliers. N.J.S.A. 48:3-79(a) provides that "a person shall not offer to provide or provide 
gas supply service to retail customers in this State unless that person has applied for and 
obtained from the board, a gas supplier license." See also, N.J.A.C. 14:4-5.1 (d)(1). Moreover, 
pursuant to N.J.S.A. 48:3-79(b), "a license shall expire one year from the date of issuance 
unless the holder thereof pays to the board, within 30 days before the expiration date, a renewal 
fee accompanied by a renewal application on a form prescribed by the board." See also, 
N.J.A.C. 14:4-5.6. 
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In addition, pursuant to EDECA, the Board requires that a TPS provide evidence of financial 
integrity, meet all reliability standards, and maintain a surety bond. See N.J.S.A. 48:3-79(c), 
N.J.S.A. 48:3-79(f), N.J.A.C. 14:4-5.2, and N.J.A.C. 14:4-5.4. Pursuant to EDECA, the Board, 
among other things, is vested with investigative power, N.J.S.A. 48:3-81, alternative disciplinary 
power, N.J.S.A. 48:3-82, and authority to assess civil penalties, N.J.S.A. 48:3-83. 

Relevant to the issue before the Board herein, pursuant to N.J.A.C. 14:4-5.1(d), a person 
without a gas supplier license cannot: (1) provide gas supply service or offer to provide gas 
supply service; (2) advertise or market gas supply service; (3) enroll customers for gas supply 
service; or (4) contract or otherwise assume legal responsibility for gas supply service. 
Moreover, no TPS may submit a change order to a local distribution company ("LDC") unless 
the change order is transmitted through an EDI system. See N.J.A.C. 14:4-2.3(g) and N.J.A.C. 
14:2-3(b). 

On September 23, 2016, the Board issued an Order to Show Cause alleging, among other 
things, that United had not filed an application to become a gas supplier in New Jersey and had 
not provided a surety bond to the Board. In addition, it was alleged that United had no valid 
Electronic Data Interchange ("EDI") account. 

In its November 14, 2016 response to the Order to Show Cause ("Response"), United admitted 
that it acquired the assets of Metro Energy Group, LLC ("Metro") 1 through a bankruptcy 
proceeding in 2013. United also admitted that it has yet to file an application for a gas supplier 
license and that it has not provided a surety bond to the Board. (Response at 11 5, 6.) In 
addition, United admitted that it is presently servicing three gas customers, two of which are 
residential and one is commercial. !l;h at 1[8. 

DISCUSSION AND FINDINGS 

Having reviewed the Order to Show Cause and United's response, it is undisputed that United is 
in violation of the statutes and rules as cited above. As of the November 14, 2016 Response, 
United admitted that it is serving three customers even though it had not applied to be a gas 
supplier in the State of New Jersey. In addition, United admitted that it has not submitted a 
surety bond. While United has since submitted an initial application and a surety bond on 
December 9, 2016, this submission does not alter the fact that it is currently still not licensed by 
the Board as a gas supplier. • 

Based on these uncontested facts, the Board HEREBY FINDS that United has violated N.J.S.A. 
48:3-79(a), N.J.S.A. 48:3-79(b), N.J.S.A. 48:3-79(c), N.J.A.C. 14:4-5.1 (d), and N.J.A.C. 14:4-5.4 
and HEREBY ORDERS United to advise its customers by December 19, 2016 that they will be 
returned to the local Gas Distribution Company, who in this case is Public Service Electric and 
Gas Company ("PSE&G"). The Board FURTHER DIRECTS PSE&G to accept the customers 
and to return them to PSE&G's default Basic Gas Supply Service by December 20, 2016. Any 
decision to assess penalties on United pursuant to their failure to comply with the statutes and 
rules or to· address the other allegations in the Order to Show Cause will be dealt with in a 
separate Order. 

1 Metro's Gas Supplier License No. GSL-0041 had expired on February 9, 2012 and its surety bond 
expired on March 17,2012. 
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This Order shall be effective on December 12, 2016. 

DATED: ( 'L I rz--1/l,o 

DIANNE SOLOMON 
COMMISSIONER 

ATTEST: 

I HEREBY CER11FV that the within 
document Is a true copy of the original 
In the files of the Board of Public Utilities 

cSl..L~ 
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BY: 
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MRYNNA HOLDEN 
COMMISSIONER 
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